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Table 0.1 Comparison of total tax wedge (as % of labour costs)1

c Total Tax wedge Annual change 2008/07 (in percentage points)
ountry 2008 Tax wedge Income tax Employee SSC ' Employer SSC
T M [ @ . (3) T @ L (5

Belgium 56.0 0.20 0.13 -0.01 0.07
Hungary 54.1 -0.44 -0.40 0.01 -0.05
Germany 52.0 -0.57 0.25 -0.42 -0.41
France 49.3 0.04 0.04 0.00 0.00
Austria 48.8 0.20 0.27 0.02 -0.09
Italy 46.5 0.25 0.25 0.00 0.00
Netherlands 45.0 0.69 0.70 -0.61 0.60
Sweden 44.6 -0.71 -0.70 -0.01 0.00
Finland 43.5 -0.06 0.38 -0.44 0.00
Czech Republic 43.4 0.46 0.46 0.00 0.00
Greece 42.4 0.12 0.12 0.00 0.00
Denmark 41.2 -0.19 -0.14 -0.03 -0.02
Turkey 39.7 -3.00 -2.27 0.13 -0.86
Poland 39.7 -3.18 0.57 -2.34 -1.40
Slovak Republic 38.9 0.29 0.29 0.00 0.00
Spain 37.8 -1.16 -1.16 0.00 0.00
Norway 37.7 0.15 0.15 0.00 0.00
Portugal 37.6 -0.05 -0.05 0.00 0.00
Luxembourg 35.9 -0.45 -0.45 0.00 -0.01
United Kingdom 32.8 -1.21 -1.14 -0.03 -0.04
Canada 31.3 0.15 0.32 -0.09 -0.08
United States 30.1 0.44 0.44 0.00 0.00
Japan 29.5 0.19 0.00 0.09 0.09
Switzerland 29.5 -0.29 -0.29 0.00 0.00
Iceland 28.3 0.20 0.20 0.01 0.00
Australia 26.9 -0.78 -0.78 0.00 0.00
Ireland 22.9 0.18 0.14 0.04 0.00
New Zealand 21.2 -0.36 -0.36 0.00 0.00
Korea 20.3 0.59 0.15 0.22 0.21
Mexico 15.1 -0.82 -0.78 -0.04 0.00

1. Figures for a single individual without children at the income level of the average worker.
Source: Country submissions.
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Table 0.2. Income tax plus employees' and employers' social security contributions

(as % of labour costs), 2008"

Social security
Countryz Total tax Income tax | Employee Employer |Labour costs*
wedge3
1) (2) (3) (4) (5)
Germany 52.0 18.6 17.2 16.2 61 635
Belgium 56.0 21.8 10.7 23.4 59 758
United Kingdom 32.8 14.8 8.3 9.7 56 764
Austria 48.8 12.3 14.0 22.5 56 610
Luxembourg 35.9 13.3 10.6 11.9 56 173
Netherlands 45.0 13.7 17.4 13.8 55943
Norway 37.7 19.4 6.9 11.3 53 620
France 49.3 9.9 9.6 29.7 51279
Switzerland 29.5 9.5 10.0 10.0 51118
Korea 20.3 4.4 6.9 8.9 50079
Sweden 44.6 14.8 5.3 24.5 49 798
Japan 29.5 7.2 10.8 11.6 48 862
Greece 42.4 8.0 12.5 21.9 46 044
Finland 43.5 19.2 5.0 19.4 45 887
United States 30.1 15.8 7.1 7.2 44 039
Australia 26.9 21.3 0.0 5.7 43 425
Denmark 41.2 30.1 10.5 0.5 41710
Ireland 22.9 8.5 4.7 9.7 40 661
Italy 46.5 15.0 7.2 24.3 39 947
Spain 37.8 9.7 4.9 23.2 39 595
Canada 31.3 14.5 6.5 10.3 39 317
Iceland 28.3 23.1 0.2 5.1 35066
Portugal 37.6 9.6 8.9 19.2 30708
New Zealand 21.2 21.2 0.0 0.0 30 005
Czech Republic 43.4 8.2 9.3 25.9 25690
Turkey 39.7 10.4 12.5 16.8 22982
Hungary 54.1 15.8 12.6 25.7 22 507
Poland 39.7 6.0 18.1 15.6 21587
Slovak Republic 38.9 7.5 10.6 20.8 19 160
Mexico 15.1 3.3 1.2 10.6 11 442

1. Single individual without children at the income level of the average worker.
2. Countries ranked by decreasing labour costs.

3. Due to rounding total may differ one percentage point from aggregate of columns for income

tax and social securitv contributions.
4. Dollars with equal purchasing power.



Figure 0.1. Income tax plus employee and employer social security contributions
As % of labour costs, 2008t
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1. Single individual without children at the incoms level of the average worker.
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Table 0.3. Income tax plus employee social security contributions’

As % of gross wage earnings, 2008

Social security

Total payment® Incoma tax clbialioe Gross wage eamings®
(1) () 3 (4)
Germany 427 22 205 51630
United Kingdom 256 164 92 51272
Luxembourg 272 15.1 121 40488
Netharlands 36.1 15.9 202 48218
Norway 207 219 78 47535
Switzeriand a7 106 114 46031
Balgium 425 285 140 45750
Korea 125 49 76 45613
Austria 339 15.9 181 43 B0
Japan 203 81 i22 43211
Denmark 409 303 106 41486
Australia 226 226 0.0 40067
United States 47 17.0 77 40857
Sweden 26.7 10.7 7.0 37607
Finland 300 238 62 37008
Ireland 14.6 04 52 36714
France 278 141 137 36035
Greece 263 103 160 35055
Canada 234 16.2 72 35253
Iceland 245 243 02 33288
Spain 19.0 127 64 30422
italy 203 108 a5 30245
New Zealand 242 212 00 30005
Portugal 28 118 11.0 24814
Turkey 275 125 15.0 19112
Czech Republic 236 114 125 10029
Poland 286 74 215 18227
Hungary 383 213 17.0 16733
Slovak Republic 28 94 134 15182
Maxico 5.1 37 14 10235
1. Single individual without children at the income level of the average worker.
2. Countnes ranked by decreasing gross wage earnings.
3. Due to rounding total may differ one percentage point from aggregate of columns for income tax and socal

security contributions
4. Dollars with equal purchasing power.
Source: Country submissions; OECD Economic Outlook 84 (December 2008).




Figure 0.2. Percentage of gross wage earnings paid in income tax and employee social
security contributions, 2008%2
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1. Countries ranked by decreasing tax burden.
2. Single individuals without children at the income level of the average worker.

Source: OECD calculations based on country submissions and OECD, Economic Outlook No 84, December 2008.
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Figure 0.3. Income tax plus employee contributions less cash benefits, by family-type
As % of gross wage earnings, 2008?
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1. Countries ranked by decreasing tax burden.
Source: OECD calculations based on country submissions and OECD, Economic Outlook No 84, December 2008.
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Tablka 1.2, Income tax plus employee contributions, by family-type and wage level
(as % of gross wage earnings), 2008

Family-type : singha singla singla single  mamied  marded  mamied  marsed
no eh na eh no eh 2¢h 2¢h 2 ¢h 2¢h no ch
Waga level (% of Avarage waga): 67 100 167 67 1000 qo0-33' 100867 100-33°
1) 2) (3 4] (5] {8} {7l 18)
Australia 17.2 225 287 17.2 226 19.0 204 19.0
Austria 28.2 334 381 255 322 2.8 317 2.8
Belgium 36.0 425 48,3 Eal] 313 334 385 35.2
Canada 19.5 23.4 7.0 85 17.2 19.0 21.0 20.0
Czach Republic 19.0 236 27.3 7.2 6.6 14.49 170 208
Danmark 38.4 404 49,6 38.4 356 386 394 386
Finland 23.4 30.0 a7z 23.4 300 254 274 254
France 254 7A 333 211 2148 212 247 2348
Gamany 3.0 42.7 456 2.0 24.1 30.0 345 368
Greace 2001 26.3 az7 184 266 24.0 252 245
Hungary 28.0 38.3 45.1 28.0 383 331 342 331
lcaland 19.6 24.5 28.4 19.6 145 19.6 25 19.6
Iretand® 7.0 145 26.9 2.9 67 8.0 118 80
Italy 24.7 293 36.0 16.8 219 20.8 245 24 .4
Japan 18.6 203 24.3 15.3 165 17.3 180 19.3
Korea 9.4 125 16.0 85 100 a8 100 11.3
Luxembaurg 20.0 272 351 14.8 17.2 18.2 218 182
Maxico 15 54 125 -15 51 0.8 24 0.8
Matharlands 31.8 361 411 19.1 334 0.8 330 326
Mew Zealand 182 2.2 264 18.2 212 9.7 200 197
Morway 254 2.7 36.0 222 273 2.9 282 268
Paland 27.3 28.6 305 215 215 224 241 273
Partugal 17.0 228 301 13.0 144 155 193 17.0
Slavak Republic 193 228 25.4 1.6 0.7 155 184 19.3
Spain 134 190 24.3 6.6 112 14.3 145 154
Swadan 23.8 267 ar.2 23.8 267 24.3 255 24.3
Switzarand 18.4 217 26.5 13.8 163 17.4 196 19.0
Turkey® 25.0 275 311 237 260 27 278 277
United Kingdom 22.9 258 30.3 10.2 24.0 217 242 249
United States 223 247 305 08 113 16.1 187 2.4
Unweighted average:
OECD 2.4 264 321 167 208 212 233 2.8
EU-15 4.7 297 365 19.2 238 238 264 252
EU-18 24.4 204 355 18.7 224 23.3 258 252

Nata: ch= childran.

1. Two-garnar family,

2. Wage figures ara based on the old definifion of average workar (ISIC D, rev 3).
Statiink ssyrw hitp/dxdolorg/ 1017 87/556202010770
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